




[more – page down]

RESOLUTION  ________

ESTABLISHING A CAPITALIZATION POLICY
FOR
____________________  TOWNSHIP

AND

____________________  TOWNSHIP ROAD DISTRICT

__________________ COUNTY, ILLINOIS


WHEREAS, _______________ Township and _________________ Township Road District, ________________ County, Illinois believes it to be in the best interest of to establish a capitalization policy for accounting purposes and compliance with the Governmental Accounting Standards Board Statement 34.
NOW THEREFORE, BE IT ORDAINED BY Board of Trustees of _________________ Township and the Highway Commissioner of _____________________ Township Road District, _______________________ County, Illinois that for the purposes of the Governmental Accounting Standards Board Statement 34, the following capitalization policy is established.  

SECTION 1:The minimum capitalization amount for individual equipment, is $2,500, for buildings and improvements is $10,000, and for infrastructure assets (roads, bridges, culverts, curbs, sidewalks, lighting systems, gutters, and drainage systems and _________________________) is $50,000.
SECTION 2:  The cost for maintenance will be expensed.

SECTION 3:  The costs for infrastructure will be capitalized and depreciated on a prospective basis beginning in Fiscal Year 2005.

SECTION 4:  The following depreciation methods are established:



Appliances – 5 years, straight line



Tools – 5 years, straight line



Equipment – 7 years, straight line



Vehicles under 13,000 gross vehicle weight – 5 years, straight line



Vehicles 13,000 gross vehicle weight – 7 years, straight line



Other Improvements – 20 years, straight line



Buildings – 40 years, straight line



Road Improvements – 10 years, straight line



New Infrastructure – 40 years, straight line


PASSED THIS___________day of________________, 201__ by the Board of Trustees of ____________________ Township, _______________ and the Highway Commissioner of ____________________ Township Road District, ____________________County, Illinois.

(Seal)

                        ______________________________
_________________________________
                               Township/ Road District Clerk 

                           Supervisor
  _________________________________


       Highway Commissioner




This following sample resolution has been drafted by the Township Officials of Illinois (TOI) and should be considered as a guide to assist townships and road districts in setting a capitalization policy with regards to compliance with the Governmental Accounting Standards Board Statement 34 (GASB 34).  The information contained herein shall not be considered as legal or financial advice.  It is advisory in nature and TOI encourages all township and road districts to contact a certified public accountant and attorney to ensure that its needs are met.





If you have questions regarding this document, please feel free to contact TOI.












