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CERTIFIED PUBLIC ACCOUNTANTS 

To the Board of Trustees 
and Management of 

Dry Grove Township 

In planning and performing our audit of the financial statements of the governmental activities 
and each major fund of Dry Grove Township (the Township) as of and for the period ended May 
20, 2013, in accordance with auditing standards generally accepted in the United States of 
America, we considered Dry Grove Township's intemal control over financial reporting (internal 
control) as a basis for designing audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Township's internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Township's internal control. 

Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant 
deficiencies may exist that were not identified. However, as discussed below, we identified a 
certain deficiency in internal control that we consider to be a significant deficiency. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected, on a timely basis. We did not identify any deficiencies in internal 
control that we consider to be material weaknesses. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that 
is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. We consider the following deficiencies in Dry Grove Township's internal 
control to be significant deficiencies: 
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Transactions Not Recorded 

As part of our audit procedures, we received a copy of the QuickBooks files for the Township 
and Road District from the outgoing Supervisor. We subsequently discovered that there were 
multiple transactions that had occurred during the audit period ended May 20, 2013 which were 
not entered in the Township files. II checks and 2 electronic funds transfers totaling $20,151.05 
written between May 14 and May 16,2013 were not entered into the Township or Road District 
general ledger. In addition, transfers between funds totaling $13,344.88 were not recorded 
during the same time period. We recommend that procedures and practices be established for the 
timely posting of disbursements and that all transfers be recorded on the date of initiation. 
Incorrect posting of cash disbursements reflects poor cash management and in addition produces 
incorrect financial records. 

Lack of Preparation of Financial Statements 

As part ofthe audit, we drafted the Township's financial statements and note disclosures. While 
management reviews, approves, and takes responsibility for these fmancial statements, they do 
not possess the necessary accounting expertise to prepare the financial statements on their own. 
The Township understands the nature of this comment and realizes that this circumstance is not 
unusual for a goverrunental unit of this size. The Township has accepted the risk associated with 
this condition because the added expense of seeking additional accounting expertise would 
considerably diminish the limited available funds for other services in the township. We 
recommend that the Township implement training as funding in the budget allows. 

This communication is intended solely for the information and use of management, the Board of 
Trustees, and others within the organization, and is not intended to be and should not be used by 
anyone other than these specified parties. 

Sulaski and Webb 
Certified Public Accountants 

March 19,2014 








































