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Township of Palatine 
Notes to Financial Statements

 February 28 and March 31, 2018 

Note 7- Other Post-Emplovment Benefits {continued) 

All retirees contribute 100% of the actuarially determined premium to the plan. Active employees 
do not contribute to the OPEB plan until retirement. 

Membership in the plan consisted of the following as of: 

Retirees and beneficiaries 
receiving benefits 

Tenninated plan members entitled 
to but not yet receiving benefits 

Active vested plan members 
Active nonvested plan members 
Total 

Number of participating employees 

Annual OPEB Costs and Net OPEB Obligation 

February 28, 2018 

0 
5 
9 

15 

======= 

The District had an actuarial valuation performed for the plan as of March 1, 2015 to determine the 
funded status of the plan as of that date as well as the employer's annual required contribution 
(ARC) for the fiscal year ended February 28, 2016. 

The annual OPEB cost and net OPEB obligation as of February 28, 2018, is calculated as follows: 

Annual Required Contribution 
Interest on the net OPEB obligation 
Adjustment to the annual required 

contribution 
Annual OPEB cost 
Contribution made 
Increase in the net OPEB obligation 
NOPEBO- Beginning ofYear 
NOPEBO- End of Year 

The Funded Status and Funding Progress 

$ 

$ 

Governmental 
Activities 

15,623 
1,254 

(1,045) 
15,832 
(8,939) 
6,893 

45,134 
52,027 

As of March 1, 2015, the most recent actuarial valuation date, the plan was unfunded. The actuarial 
accrued liability for benefits and covered payroll information was not available. 

Actuarial 
Valuation 

Date 
2/28/2018 
2/28/2017 
2/29/2016 
2/2812015 
2/28/2014 
2/28/2013 

Actuarial Liability 
Value of (AAL)-

Plan Projected Unit 
Assets Credit 

(a) (b) 
NIA $ NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

144,571 
NIA 

NIA 

65,565 
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Unfunded 
{AAL)
(UAAL) 

(b )-(a) 

NIA 

NIA 

144,571 
NIA 

NIA 

65,565 

Funded 
Ratio 
(alb) 
NIA 

NIA 

0% 
NIA 

NIA 

0% 



Township of Palatine 
Notes to Financial Statements

February 28 and March 31, 2018 

Note 7- Other Post-Employment Benefits (continued) 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost contributions of the 
employer are subject to continual revision as actual results are compared with past expectations and 
new estimates are made about the future. The schedule of funding statements, presented as required 
supplementary information following the notes to the financial statements, presents multiyear trend 
information that shows whether the actuarial value of plan assets in increasing or decreasing over 
time relative to the actuarial accrued liabilities for benefits. 

Actuarial Methods and Assumptions 

Projection of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and plan members) and include the types of benefits provided at the 
time of each valuation and the historical pattern of sharing of benefit costs between the employer 
and plan members to that point. The actuarial methods and assumptions used include techniques 
that are designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial 
value of assets, consistent with the long-term perspective of the calculations. 

In the March 1, 2015 actuarial valuation the unit credit cost method was used. The actuarial 
assumptions included a 3% price inflation assumption, a 4% wage inflation assumption as well as 
an initial healthcare cost trend rate of 6.8-7.8% trending down to 5% for 2025 and beyond. The 

actuarial value of assets was not determined as the Township has not advance funded its 

obligation. The plan's unfunded actuarial accrued liability is being amortized as a level 
percentage of projected payrolls on a closed basis. The remaining amortization period at March 1, 
2015 was 30 years. 

Note 8- Fund Balances 

As of February 28, 2018, the Township has $576,348 that is restricted by donors for social service 
emergencies which include a food pantry and other one-time emergency payments for residents of 
the Township who do not qualify for General Assistance from the Township. The program is 
funded through contributions from the community through a nonprofit organization, Township of 
Palatine Needy Family Fund, Inc. 

The General Assistance Fund and the Road District Fund balances are statutorily restricted through 
tax levies. The Road District has a 6-year plan to spend $739,130 on new machinery and 
equipment. 

Note 9- In Kind Support 

The Township records in-kind support in the form of rental income and agency support. Two not
for-profit agencies occupy space in the Township building. In lieu of charging each rent and 
providing financial support to them as agencies, the Township records $136,590 as Donated Rental 
Income and the same amount classified as "Human Needs Funding" expense/expenditure in the 
Statement of Activities and the Funds Statement of Revenue and Expenditures. 
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Township of Palatine 
Notes to Financial Statements

February 28 and March 31, 2018 

Note to-Nonprofit Corporations 

Palatine Township Needy Family Fund, Inc. 

In 1995, the Township formed a nonprofit corporation entitled the Palatine Township Needy 
Family Fund, Inc. The corporation is a qualified tax exempt organization under Section 50l(c)(3) 
of the Internal Revenue Code. The corporation was established for the purpose of generating 
contributions and providing assistance to residents not covered under the Township's general 
assistance program. All activities for the corporation are recorded in a separate fund column of the 
Township's balance sheet and statement of revenues, expenditures and changes in fund balances. 

Palatine Township Report, Inc. 

Palatine Township Report, Inc. qualifies as a tax exempt organization under Section 50l(c)(3) of 
the Internal Revenue Code. The corporation was established for the purpose of generating and 
mailing the Township newsletter. The corporation had expenditures of $ 4,163 funded by the 
General Fund and a cash balance of$( 4,142) as of February 28, 2018. These amounts are included 
in the General (Town) Fund. 

Note 11- Provision for Income Taxes 

Palatine Township Needy Family Fund, Inc. and Palatine Township Report, Inc. are tax-exempt entities 
as defined in Section 50 I ( c )(3) of the Internal Revenue Code. Accounting principles generally accepted 
in the United States of America requires management to evaluate tax positions taken by the Township 
and recognize a tax liability if the Township has taken an uncertain position that more likely than not 
would not be sustained upon examination by the Internal Revenue Service or other applicable taxing 
authorities. 

Management has analyzed the tax positions taken by the Township, and has concluded that as of 
February 28, 2018 there are no uncertain positions taken or expected to be taken that would require 
recognition of a liability or disclosure in the financial statements. The Township is subject to routine 
audits by taxing authorities; however, there are currently no audits for any tax periods in progress. 

Note 12- Risk Management 

The Township is exposed to various risks of loss related to torts; theft of; damage to and destruction of 
assets; errors and omissions and natural disasters for which the Township carries commercial insurance. 
There have been no significant reductions in coverage from the prior year and settlements have not 
exceeded coverage in the past three years. 

Note 13- Motor Fuel Tax Fund 

Every year the Township of Palatine Road District receives an allotment of Motor Fuel Tax (MFT) 

money from the State of Illinois. This money is disbursed by the State to Cook County where it is 

held for pending projects. Projects are petitioned by the Palatine Township's Highway 

Commissioner to the Cook County Highway Department for approval to use these MFT funds. 

When the projects are approved, all management, payment and accounting for the projects are done 

through Cook County. These funds are reflected in the financial statements of the Township as 

MFT Revenue and capitalized as infrastructure assets. The unused allotment is not reflected in the 

financial statements of the Township. During the year ended March 31, 2018, no MFT Funds were 

used. 
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Township of Palatine 
Notes to Financial Statements

February 28 and March 31, 2018 

Note 14- Interfund Transfers 

An interfund transfer was made to the Capital Improvement Fund from the General Fund during the 
year in the amount of $152,899 for future capital asset purchases and projects. 

Note 15- Prior Period Adjustment 

An adjustment was made to net position to reduce revenue from the prior period: 
Fund Balance 
as previously PriorPeriod Fund Balance 

reeorted Adjustment as restated 

$ $ $ 

Town Fund 2,429,392 2,429,392 
General Assistance Fund 1,380,774 (240,897) 1,139,877 
Road & Bridge Fund 2,961,513 2,961,513 
Needy Family Fund 516,175 516,175 
Capital Improvement Fund 300,466 300,466 

$ 7,588,320 $ {240,897) $ 7,347,423 

Note 16- Future Minimum Lease Pa1:ments 

The Township had the following lease commitments, account for as operating leases: 

On March 24, 2016, the Township entered into a lease agreement for a mailing system with Pitney 
Bowes. The lease requires quarterly payments of$174 for 36 months. 

On June 1, 2017, the Township entered into a lease agreement for a new copier with Konica Minolta 
The lease requires monthly payments of $143 for 48 months. 

On October 15, 2017, the Township entered into a lease agreement for a new phone system with KS 
State Bank. The lease requires monthly payments of $902 for 36 months. 

The following is a schedule of future minimum lease payments required in the above operating leases: 

2019 $ 12,718 

2020 12,544 

2021 8,937 

2022 430 

Total lease commitments $ 34,629 

Note 17- Date of Management's Review 

Subsequent events have been evaluated through the date of this report. It was concluded that there are no 
subsequent events required to be disclosed. 
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Required Supplementary Information 









2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
Total Pension Liability

Service cost $ 124,558     $ 125,009     $ 122,059     $ - $ - $ - $ - $ - $ - $ -           
Interest on total pension liability 457,989     448,737     425,242     - -           - -           - -           -           
Benefit changes -             -             -             -           -           -           -           -           -           -           
Difference between expected and actual experience (85,317)      (72,486)      112,897     -           -           -           -           -           -           -           
Assumption changes (204,493)    (19,516)      12,894       -           -           -           -           -           -           -           
Benefit payments and refunds (385,749)    (378,616)    (311,068)    -           -           -           -           -           -           -           

Net Change in Total Pension Liability (93,012)      103,128     362,024     -           -           -           -           -           -           -           
Total Pension Liability - Beginning 6,237,121  6,133,993  5,771,969  -           -           -           -           -           -           -           
Total Pension Liability - Ending (a $ 6,144,109  $ 6,237,121  $ 6,133,993  $ - $ - $ - $ - $ - $ - $ -           

Plan Fiduciary Net Position
Employer contributions $ 118,869     $ 761,953     $ 131,278     $ - $ - $ - $ - $ - $ - $ -           
Employee contributions 50,321       52,325       51,934       - -           - -           - -           -           
Pension plan net investment income 1,124,610  354,600     26,643       - -           - -           - -           -           
Benefit payments and refunds (385,749)    (378,616)    (311,068)    - -           - -           - -           -           
Other (133,898)    (108,213)    93,185       - -           - -           - -           -           

Net Change in Plan Fiduciary Net Position 774,153     682,049     (8,028)        -           -           -           -           -           -           -           
Plan Fiduciary Net Position - Beginning 6,066,461  5,384,412  5,392,440  -           -           -           -           -           -           -           
Plan Fiduciary Net Position - Ending (b $ 6,840,614  $ 6,066,461  $ 5,384,412  $ - $ - $ - $ - $ - $ - $ -           
Net Pension Liability/(Asset) - Ending (a) - (b) (696,505)    170,660     749,581     -           -           -           -           -           -           -           
Plan Fiduciary Net Position as a Percentag
      of Total Pension Liability 111.34% 97.26% 87.78% -           -           -           -           -           -           -           
Covered Valuation Payrol $ 1,118,244  $ 1,162,778  $ 1,146,535  $ - $ - $ - $ - $ - $ - $ -           
Net Pension Liability as  Percentage
     of Covered Valuation Payrol -62.29% 14.68% 65.38% -           -           -           -           -           -           -           

Township of Palatine
Multiyear Schedule of Changes in the Net Pension Liability and Related Ratios

For the Years Ended February 28, 2018 and March 31, 2018
Last 10 Calendar Years 

(Schedule to be built prospectively from 2015)
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